HCS SCS SB 385 -- WORKERS COMPENSATI ON
SPONSOR:  Scott (Luetkeneyer)

COMM TTEE ACTION: Voted "do pass" by the Commttee on Financi al
Services by a vote of 16 to O.

This substitute changes the premumtax charged on the discounted
portion of high-deductible workers' conpensation polices to an
“adm ni strative surcharge.” Under current law, this prem umtax
results in retaliatory taxes being inposed in other states upon
M ssouri - based insurers doing business in those other states. A
| at e- paynent charge of 0.5% w |l apply to | ate paynents of the
surcharge and interest for late paynents will accrue at a rate of
1.5% for each nonth the paynent is delinquent. Records required
to be filed with the D vision of Wirkers' Conpensati on pursuant
to this lawwi |l be closed records. The substitute does not
apply to self-insureds. The division will start collecting the
surcharge on January 1, 2004.

FI SCAL NOTE: Cost to |nsurance Dedi cated Fund of $47,373 in FY
2004, $0 in FY 2005, and $0 in FY 2006.

PROPONENTS: Supporters say that by changing the tax to a
surcharge, the bill as it passed the Senate evens the playing
field for Mssouri-based i nsurance conpanies that sell insurance
to enployers in other states.

Testifying for the bill were Senator Scott; and Safety Nati onal
Casual ty Corporation

OPPONENTS: Those who oppose the bill say that it will have
uni nt ended consequences. Prem uns taxes are used to fund the

Di vision of Wirkers’ Conpensation. Wen those costs increase, so
will the tax, which will force the insurers to charge nore for

prem uns. The net effect will be an increase in the costs to
M ssouri enpl oyers who use a workers’ conpensation carrier from
outside the State of Mssouri. Those increased costs put these

enpl oyers at a conpetitive di sadvant age.

Testifying against the bill were American |Insurance Association;
and David Kl arich.
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